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"EAMILIES - NATURALLY is the fine COLOR f
magazine that SHOWS/proves the BENEFITS f
of FAMILY ENJOYMENT NATURALLY

The “MEWSLETTER-FORUM" is THE PLACE g f
fo discuss & share the significant concerns g
of Nudist & Naturist Parents OPENLY
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THE SCHUYTEM FAMILY
7483 EMERSON DRIVE
CORONA, CALIF.
91720 US.A.

The Schuytens have run
afoul of the curremt kiddie
porn hysteriaj what they
did was publish an issue of
a paturist magazine, with
family pictures. They were
arvested, and ars sulng the
police, For details, write
the address above. Honl
soit qui mal y peénse.

75 FaerléW #28

M camma has & bisry of being
independent, Irecdom-loving and
chidinete — smd thel’s sn affectmste
e ﬁn m eamm 0] me Eeduai

Repubiican o  Birom ¥
&mmmm&mmm
:mmm&?mmmm

We're  yey York ®Y 10040

petting @ /o70) ghp-6832
better
elass of 8 ge

- ptember 1984 . Ty respect
it mail: gﬁﬁ;?s°?§?ﬂwwd°mm“@MEm““

very fee reprdalion.”
- But Davi hos w0

Dear Soutnern Libertarian Messenger:

Your March and April issues arrived teday, stamped "EXCHANGE? "
Wnatever mailing 1ist you obtained cur names from, I can 't help but
imagine there's been some mistake. As anyone familiar with our
magazines could prcbably tell you, we haven't the slightest intention
of trading with anyone who is willing to accept advertising from
organizations such as the Duck Book.

Such publications have a perfect right to exist. And we have
& perfect right to regard them as morally repulsive. I would
probably go farther, and say that your acceptance of their ads
is a signal indication of the problems of modern American

) " ibertarisnism": its willingness, in eagerness to avoild the
E:E authoritarianism of the Left, to embrace identification with the
Fot f: authoritzrianism of the Right. You may say that there is no
Pt difference. I disagree: the Left's mistakes are made through
'  misplaced ilove, whereas the Right's proceed from regentment and,
“ultimately, hatred.
Please delete us from your mailing list.
a . Yours
Davis blasts import quotas
o Libertarian Party candidates usually don't sing M‘W
ihe same political tune as other politicians, and
the case is no different on textile ?r?]ports. Patrick Nielsen Hayden
1.5, Senate candidate Stephen A, Davis said the co-editor, IZZARD
guotas are unnecessery and that some textile
) leaders in South Carolina are hypoeritical in calling
BULK RATE for them. He said some of these same industrialistg 3 W ¥ A ¥ Hdddi ik @k ¥ Ly
are leading spokesmen for free enterprise and less % Read (8200 gets you started) T
government regulation. urisdiction Journal ¥
U. 5. POSTAGE “You ca.n’tg:;y you believe in free enterprise X J | and J . * I
PAID for everyone else but want government protection ~ »  SOVEREIGN REVICUWL  *
for yourself,” Davis said in a statement. g P.0. Box 299, Provo, UT 84603 :
FLORENGE, S.G. 23501 Davis also said the U.S. government could help = HERALDING THE RETURN OF THE *
PERMIT NC. & the import problem by reguiring Japen and other ;’;( SOVEREIGN AMERICAN FREEMAN :
counttries, to agsume more defense responsibilities, FA kA A ARA T T AR Tk h Aok ok
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Tazpayers’ Pursult: ¥ vou want
to know - how the government is
squeezing the cash ot of your
wallet, iaks 2 moment to play
Taxpayers Fursuit. How many of
the following questions can you
angw)'er‘? (The anawers appear at the
end.

L Hiow much has the median
family's income increased in 3%
years?

2. How much have the median
family’s income {axes shot up
during the samepenod"

2. To erase the deficit and balance
the federal budgst, how much more
would tazes have to be increased?

4. What is the real cause of the
goaifd national debt—tee little
zation or i -
e r too much federzl spen

'Answers; 1, 76 times. 2. 2464
tl.mes 3. About deuble. 4. Too mach
spending. (Join our priotest against
government misepending.
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ACCOUNTANTS AS CRIMINALS
T Roberi Brakeman
211 of America thizke of lawyers as criminals,

a1 doctors too are usuelly thought to be heavily
represented in the oughtwto-nbe»-iﬁ-»LeaV'eﬂworth cate-
gory; while both groups are often thought Lo be com-
posed of merry bargs of thisves, doctora fare a 1ite
tle better in the public's egbimation because aven
the supsr-cyuics conceds that most of them do some-

thing truly ussful in peturn for their high fees ——

arnd there!s no such eoncession in the case of atbor-
there'll

reys, Although it's powerfully tempting,
be o commert here on the accuracy af those percep-
tiops {Itve done that slsewhere )y the subject here is
apobher profession, one which deesn't have an abtroc—
ious reputation —— but which ought to, in at least
OnE TEEPEClases
Ty modern America, by which I mean posh-iie Amer-—
jea, the countryis accountants, virtoally every ome
of them, whether CPA o¥ plaijr@limaccogntants have
spent every day of their lives commiitiing fraud. I
don't wish to be misunderstood; bthey haven't been
meking honsst mistakes, saying things they thought
to be true sven though they wers noh - theyive been
making dishonsst mistakes, attesting to things they
kpew o be urkrus, for persoral financial gain. Fraud,
7o understand just what theyive been doing, it's
necessary to understand inflation. If thers's no TOOM
to comment here on the worderfully imberesting subject
of the extent to which lawyers/doctors deserve their
unsavory reputations —= & subject which could be
handled fairly briefly =- there’s abviously no room
te outline in ary detail bhe mature of the infaltior
AYY Drocess == a subject which i3 a hook-length one,
and a multi-volume book-length one at thaty those
readers interested in gloomy tours through inflation—
iamd can find them in the sisswhere articles of the
prasent authol, in such introductory book~Length
breatments as Herry Hazlitt's What You Should Know
Aboun Inflation, and in such advanced work as Tudwig
von Mises' The Theory of Momey and Oredit. Imall
of those writings, the 'high poimts” which is to =&y,
the low points) of inflation's mature are these:
Tnflation is a purposeful process, ot an acciden=
tal one: thoss creabing it ars politicians == not bus=
iness Leaders apd not union leaders ard not farmers
and rot middlemen == for only they have the powsr to
produce the creation of mew paper money which consti~
iutes the inflationary process; those people {pols)
went the inflatiomary process to be created because
it 18 a method of seizing rescurces from the public =
amd one which is ever so much mere pleasant than taxa=
tion, because itls s0 much less visible;
ary process robs sveryons holding fixed-dollar assets
in the ecopouy (the primary ones being cash, demand
deposit accounts, bime deposit accounts, bords of all
winds, pensions, annuities, and the cash value of life
insurance policiss —= arything payable in a certain
marber of paper dollars without yaference to the pur-
chasing power of those dollars) and distributes these
shelen doilars to the
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A newspaper is not 'fm jusi reporting the news as it
ia, but i wmoeke people mad enough te de something

= Marfh Twain
Editer
hszsociate Bditor

aboaut L.
John T. Harilee
Robert Brakeman

$5, by third class mall, armywhere in the ¥.5,
44, by first clase mail, or Camada ov Mexico.
$8, by surface mall, overseas.
Subseribe to The SOUTHERN LIBERTARIAN MESSENGER
while we are reorgamizing our mailing list, and get
2 extra igssuss free!

{which invariably means the voting blocs which keep
the regime In power}; that process, once begun, leads
to massively distorting effecis on the economy, eff
fects which, on the ome hand, grievously misdirect
produciion, and, on the other, make gconpic calou-
lation impossible, for both businsss decisior-makers
apd consumers; and, once begun, the inflationary pro=
cess can have ornly one of two possible results —-
neither of them attractive: If the goverment backs
off {that is, re-acquires some senity snd stops ir=
flating the currency fairly eavly in the processl,
the ecomomy will readjust, come back teo an sven keel,
through a painful recession =—- ard 4f the hacks per-
sist, amd comtimue the inflation as a means of avoid-
ing the inevitable correction (recessien@s hyperinfla~
tion, followed by the total destruction of the cur-
rency ard then a massive correction {depression} will
bs the result.

Out of that gloomily accurate catalogue of horrors,

we meed omly to extract ome item for our purposes herse
Tnflation's effects on economic calculation and the
dirvection of preduction ~- for it is in those areas
that sccountants have made themselves parties to frau
with amazipg regularity. Counsider first:
Depreciation. When 2 corporation issuss a quar-
terly or an snmal repori, or when it jesues the man-
datory SEC documents in connsction with a new debt or
equity (bond or stock) issue, a key line=item is de-
preciation. It is 'key" because of the Imernsl Rev-
enue Cods. That collection of laws, insane in 1ts
general mature and in most of its specific provisions,
does, accidemtally, occasionally toss up a rational
provision =~ and the allowauce for depreciation is
ope of them, Thet allowance simply takes cognizance,
in the tax law, of two interrelated facts: First,
equipmert and bulldings wear oub; and second, the

sorly able to replace ome).

October, 19854 The

ACCOUNTANTS AS CRIMIWALS, contimmed

for the year in question is $5000. Since that amount,
a cost of doing busiress, must be deducted from income
pefore Tiguring the amount on which a tax is due {fi-
nal profit), the compary will only pay taxes on $95,
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Letts return once again to thal wopderful 1ittle
exemplary firm which was sc helpful to us above,
Assu@e row that the boys and girls who run the place
are in the aluminum storm-door business (me, I don't
krow why I plcked that business; mustive just struck
me as a glamorous business). Assume alse that duwring

000, The theory behind all of this (amazingly rational) ihg course of a year their aversge imvemtory of storm-

stuff is that the compary will thus be able to seb
aside $5000 each year for ten years —-— just emough to

. allow it to replace Whatever is wearing out Whemsver
- it wears out.

411 of that "stuff¥ {ome should go oubt of ome's

way to speak disrespectfully of everything in the I.
. R. Code) worke out wonderfully well in meminflation-
 ary times, and in noninflatiomary times accountants
. are honest people = or at least they're po more dis-
- honest than army other large group of people, they're
. ot criminals gs a class,
: Reserve Board's momey-printing machinery gears up to
. the poim &t which 5/10/15/20% inflation sloshes

When, however, the Federal

across the country, accoumbante do become crimimals
‘ as a class, and their criminality derives from their
uriversal willingmess to certify obvious lies as en-
tirely accurate. A1l of those apmual reports and
quarterly reports and new-issue reporis memtionsd

above are worthless -- will not be accepted b

the SEC or the investing publie = withgutdthz géiigf
fication of a recognized accounting firm. That cert-
jificatian is simply the statemert of the accountants
’?h&t they have examined the data fournd in the document
:in question and found the whole thing te be ipn order,
Avd that is just the point: In inflatiomery times nob
a corporate document i3 prepared which isn't radleslly
out of order on the score of deprsclation.

! Using the same example again, we have a corpora-
tlon with profits, before depreciatien is considersd
of $100,000 ~= and we still have $5000 worth of de- ’
Preclation esach year; but now let's add yearly infla-
‘Lion of 20% {a figure being approsched in America as
this is written, and ome which has long simce been
pasged by such Eurcspean degeperccracies as Britain

rd Italy.) On the basis of the primted figures, the
rm 13 being allowed to exclude from taxable income
'nough zach year to allow it to replace the lathe
rhen it wears outy but the figures lie, and the acw
courtants know it as they csrtify them as correct.
The reality is this: At 20% inflation per year, at
the emnd of ten years the cost of the lathe will have
increzsed by 200% -~ it will have iripled in cost.

‘The firm has mot been allowed %o write off/set aside

enough to replace that lathe, it's only been allowed
to sock away gnough to pay for ops-third of a new ome;
the company will mo doubt be able to do mamy wonderful

<things with ome-third of a lathe (I'm :
phrasing that
{facetiously, but the firmsts situation will Sﬁ just

as bad i it begins with three whole lathes and is
When the time comes to

amount by uhich they wear oub each year ia just as )
muen & cost of doipg business that ysar as the amount .
paid in wages to employees,
that amount to be deducted from gross profits before
arriving ai net profits - the amournt on which a tax .
is due. i
Consider the case of a {small) corporation whose .
pre-depreciation profit is $100,000, and whose only
piece of deprecisble property is a aingle lathe which
when new cost $50,000. If the estimabed life of that
particular lathe is 10 years (the govermment has
strong opinions on the 1life of approximately every—
thing, and will be happy %o tell yvou what. the life
of your equipment is}, the gorporation will be allowe
to assume that the depreciation in the lathe's value

replace that lathe, it will have to di i
7 P into capital
te do 1t, or borrow to do it, For the moment, ﬁhat

So, the tax code sllows gpatters is that accountants are attesting to the
truth of something which is self-evidently false —-

they.ar? saying the firm is allowing emough for de-
preciation when it's clear mothing of the kind is
happering.,
With the extraordimary importance of de i
preciation
in modern accounting, and tax law, and corporate
planning, this bit of consistent Iying on the part

. of the accounting profession would b
: _ e enough 1o -
: puttling it very genily —- give them & very bad pame;

but thers's more, more :
c € R of the same, Once again, it's
inflstion which mskes liars out of them.,..g ’

doors is $100,000 worth. When that inventory is
evaluated on Jansary 1, it goes down on the books
just as it ought te, as $100,000 worth; the account—
amte in attesting to that amount have managed Lo stay
honest through an entire day of the new year; amd,
if the times are non-inflatiomary, theyfll still be
, honeat folk on December 31, when they once agaln
assign a value to those piled~up {or however you
store them) storm—doors. But (and you just kvow this
?but" is lesding to more CPA crimimslity) if thers
is 20% imflation, what will happen is this: On Jamu-
ary 1 the storm—doors will be assigred a walue of
$100,000 -~ ard on December 31 those same SDs, those
same storm-doors which changed in amy way, will be
given a value, by our heroic accountamss, of $120,000.
That wondrously-appearing $20,000 difference repre-
sents profits in the eyes of the IR5, ard the firm
will pay full taxes on it, just as they would om any
othe? kind of profita. Just as they would on "real"
profits I might have sald, for it's perfectly obvious
that these so-called profilts are purely illusory, that
they_don?t exist, that they're the product of a gookw
keeping/inflationary illusion accountamta decline to
correct — and that, of course, they shouldn't be
taxed {even the Internal Reverus Code ought mot to be
irrational enpugh to tax that which doesnt exist,.c.)
I know that every one of my readers is kind-and-
gentle-spirited, so you eof course are now saying that
at least there's this much to be said on the side of
accountapbs® truthfulmess: Their attesting to lies
on the profits-fromt at least is limited in its scops
bocsuse it doesm't apply in the cases of firms which ’
have no inventories -~ including thoss fiyms which
Produce services rather than goods, and which row dom-
ipate the Amerlcan and other advanced ecomomies, Do
§§E leapito zgree that you are thinking that -- for
8 an inaccurate thing to think. The grosses -
ing of the profession cccwrs in conmscltion withtaiﬁm
its of firms having invemtories of physical goods
but it also occurs in a slightly less virulent fo;m
in the auditing and certification of other firms as
well, Here's how:
»Letfs leave the storm-door business, glamorous
as it is, and erder the equally imtriguing field of:
Maid service, If we have a company which is in the
pusinass of providing maids to private howmeowners
its profits obviously aren't going to be overstatéd
due to the accountanta' swearing on a stack of what—
ever bogk they hold dear that illusory imventory prof-
%ts really exist, But they*ll be grossly overstated
in an?ther way —= again assumirng inflaticrary times =
the kind of times expesrienced by every single coumtry
on every single contirent in every single decade of
the modern world. To gain perspective, think first
o? what happens in moninflatiomsry eras - of what
did ﬁappen in, say, the America of 1903. If the maid
service has an invested capital {a shareholders' equi-
ty) of $100,000, and if profits for a given year are
such that each sharehclder esrns 10% on his money —
well, he or she has earred 10% on that money; there
is o "cgtch“y o qualifying factor which destroys
an illusion, The catch arrives only when inflation
erters the picture. Let's assume 20% inflation per
anmum, Let us now also assume that Arthur Andersen
or Coopers & Lybrand or Haskins & Sells or Ermst &
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ACCOUNTANTS AS CRIMINALS, contirue efaﬁfz 1
— . UG LU NS:
Whinney or Seldman & Jsldman or ome of the other big the ;act
firms certifies that our mald-service compary earmed ary tim

20% on egquity thab yeesr {that is, 20% of ihe amount

of capital imvested in the business; that awount will
almost always work oub te a diffevent percenbage of
sales, but let's keep this simple....) They are tell-
ing sharsholders, in the avnual report or whatever,
that each of them has incressed hils lrvestmernt by ong-
- lying. With 20% ine-
flation per year thelr dnvested capital is losing ong-
fifth of its purchesing power every iwelve months,

and so all the 208 "profit" of the firm does ls keep

then even, keep them from losing andy of their cepital—

but they haven't made a diwe, in terms of real dollars,
as opposed to mominal omes, That veal/sominel dis-
tinction of course is the key to this whele sad apal-
yais, fov America’s accounting profassion could
cleanse itself of its varicus high felonies by the
gimple expedient of adopting real-dellar accouptips --
by reporting everythlng thet they report adjusted for
inflation. As long s they comtimue pot doing that,
secountants are surely the lsading misleaders of the
imerican public (exceoting politicians, of course )
Thay tell shareholders in corperaticns that thelr
officers are deducting enough in depreciation allow-
ances Lo replace squipment whemn it wears oub, when

in fact it will be necessary to dip inbo capital to
replace it; they create inventory profits which dontt
oxist — and create along with them the “opportunityn
for the stockholders to pay taxes on them; and they
viclemtly overstate profits in all firms {sven those
without appreciable inventories) amd {4) make imvest-
ors thirk they're getiing ahead when theyire mot, and
{B) allow them to pay taxss on "profits® they're ot
really making, Imbelligent ecorowic declsiorn-making,
for individusls, for firms, and for the American ecor-
omy as sn sggregate, requires sccurate knowledge of
whattie happening at any given momernt; by viclemtly
digtorting our vision of where we are al army point in
time, the accounting profesgicn causes invesstors to
make malinvesiments, causes them to lnvest unwisely,
causes them to do things they wouldn't do if they
urelerstond the reality the accountamts are hiding
from them. Since melirvestmemts are corrected, soomer
or later, by recessions/depressions (those pheremers
are mobthing but corrections of previous errors of
judgmemt), it can readily be seen that, as things now
stand, accountants are wt ouwr friends....

It remsins only to be asked why they do what they
do, A minor reason is surely incompetenss. Accounb—
ants and ecomomists are not the same peopls; and it is
a rare CPA who's had ary serious scomomic training e
and the ores who have hed awy have gemerally learnsd
not ecoromics, the body of knowledge which would allow
them to understand the inflatiomary process, but rath-
gr the soclalisp-which-passes-for-cconomics in most
urdversities, S5till, at the policy-making levels of
the big accounting firms, the highest levels, thers
is emough cowpetences in gemsral and sconomic corpetence
in particular to assurs us that -= these psople know
whal theyire doluog, krow that the financial documents
which they certify as accourzte are ridiculously mis-
leading. Amether mipor reascn is ipertia. The our-
rent rules of the accounbing vrofession, the rules
prooulgated by such bodiss as the Finsnelal Account-—
ing Standards Board and the Ameriecan Institute of
Certified Public Accountamts, largely date from the
days when we had & stable economy, & mn-infiationayy
economy. It is dnevitable that those rules would
hang on for a long time into the new {lnflationary)
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By LEVERNE M. PROSSER

‘Post-Courier Reportar

© FLORENCE — Dr. Hugh Thompson will admit his chances of his
“heing elected to Congress “are not all that great.”

* Thempson is the Libertarian Party’s candidate for the 6th District
Congressional seat now held by Democrat Hobin Tallen and being
‘sought by Fepublican Lois Eargle.

“Republicans and Democrats are both big spendihrifts, They spend
anoney in different ways, talk different games. When it comes right
dowr 1o it, both have been stealing from the taxpayers at absolutely
:phenomenal raies,” Thompson said.

He suggests that the IRS is “an elecironic, economic gestapo. It's
‘a force that’s above the law. It has no respect for individual free-
-doms, liberty or privacy.” He favors ending the federal income fax,
which he says furnishes money for politicians to waste.

“Take constifuent service, for instance. That’s nothing but 2 way
to nge tax money to keep incumbents in office. The congressman has
peopie on his tax-paid payroll who are consiantly campaigning for
his re-glection,” Thormpson said.

“Constiiuent service is just apother bureaucratic boondoggle. Bu-
reaucracy such as social security offices are already available to
supply help to people needing it,” Thompson said. ‘

A Darlington anesthesiologist who practices in Florence area hos-
pitals, Thompson has been campaigning on promises that he'll do
everything possible t¢ do away with bureaucrats and cut down on
government if he goes o Washington. .

“The welfare system is a disgrace. Only a few cents of the welfare
dollar gets to the really needy. Most of it is welfare for bureaucrats,”
he said.

“0f course I would be only one member of Congress but T would
do what I could to reduce taxes. We must have a taxing limitation. [

would cut everything. There must be a concreie limitation on the
national debt.” ¢ ’

William Griffin .
William Griffin of South Con- _,g‘” bertarian News

garee has announced his. nomi-
pation as the Libertarian Parly
candidate in House District 88 in
Lexington County. . -.

Rep. Lenoir Sturkie is the Re-
publican caniidate, and Hareld
Jordan is running as a Democrat.
The district
includes
parts of
Cayce and
the Spring-
dale, South
Congaree
a n d
Swansea

mostly of the country club activities,
debutante balls, amateur plays and
music recitals, price of tobacce, efe.
Once in a while some national news
was copieéd from some big city
paper.

Since then, Flerence’s population
has increased by the tems of
thousends of people, bui we stil}
have & smalliown newspaper. The
majority of our population is lower
and Imiddie-class working people,
retirees on fixed incomes and people

areas.
Griffin on welfare. These people are very
said he is concerned about what the future
Griffin running be- helds for them The only way we

‘ cause he
was “amazed and cutraged over
the passage of Governor Riley's
95 percent tax increase. Every-
thing that"I had heard and read
before passage was that the in-
crease did not stand a2 chance. 1
decided o get involved instead of
complaining-that there was noth-
ing [ could do.”

He said his primary reason for
rongeing is “reducing government
control over my life and my chil-
dren’s lives.”

newspaper to publish all the news,
not just the canned propeganda pud
out by the Republican and Deme-
cratic parties.

1 have read of the formation of the
Libertarian Party. This parly was
formed in 1972 and grew to over &

much more and wili continue fo
grow if it can get falr coverage from
the news edia, 1 have read ahout
the Liberizrian Party in The State
newspaper.

The SOUTHERN LTBERTARTAN MESSANGER

- ‘When [ moved to Florence in 1946, nillions of dollars in contributions
it was 2 small town where everyone donated to the hig wheelers? It is
knew his neighbor. We also had a ywoql known that it is the party with
small town newspaper consisting ghe hig bucks that usually wins.

can get this information is for our

million through 1980, It has grown.
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He said he has run into very few card-carrying Libertarians in his

guiet campaign {rips {o the 10 counties of the 6th District.

“T am getting a pretly good recepiion sspecially when I geti the

gpportonity to talk with voters. Liberatarians, for the most part,
prefer not to get invoelved in politics. They prefer to go about their
husiness without too much involvement with the government,”
Thompson said.

Thompson has gotten some aitenlion with appeals to sheriffs that

they collect revenne for their counties by enforcing fines up to §100
each for placing campaign signs on utility poles.

On the other hand, he has called for an end to police enforcement

of laws in most “victimless crimes.” He thinks police raiding poker
games among the elderly and arresting prostitutes are a waste of
time that could be belter spent chasing real criminals.

Thorapson sees the U.S. Department of Agricniture as “an enor-

rnous, inefficient, bloated bureaucracy as are most arms of the gov-
ernment involved in things they have no business being involved in.”

Farmers, he suggested, “would be better off if there was no USDA.

They need 2 free market unfettered by government interference.”

Thompson said that while he is for non-aggression, he is against

unilateral disarmament.

“I favor an ironclad, case-hardened, invinciblekdefense for this

country. I would prefer that owr allies in Eurepe and Japan do more
to defend themselves, though,” Thorpson said. He served in the
Marine Corps in 1958-62.

Thompson, 44, received his undergraduate degree from the Uni-

versity of South Carclina in 19267 and graduated irom the Medical
University of South Carclina in 1973. He did his surgical internship
at the Charleston institution and his residency in anesthesiology at

Duke University.
He and his wife-Sarah expect their first child in Novembel
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Gentle Reader:
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