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In 1974, & book was published which foresd
the intellesciual community to take 2 grudgingly
respsetful look at a politicsl philosephy salled
#libsrtarianism.® The book was Anarchy, State,
and Utopia, by Hobert Hogick. Previously, the
p@%lflﬁﬁ was virtually uvoknown to most psoples
or, inscfar as anything was known about it, it
wes considered an exbreme right-wing ideslogy,
aszceliated with the name of novelist Ayn Rand,
ard dismissed as unworthy of serious cﬁnsidera-
tion.

Hozldk, while probably winning few converts
to lissrbarienism, at least pub a3 stop to this
cavalier trsatment of it. Here was & man whe
hed made full professor at Harvard at the age of
thirty, apnd hed established a reputation in the
areane fleld of decision theory. His book, which
won the Hational Boek Award, was replete wikth
brillisut srgumenis; and contained 2 penetrating
sritiogue of the work it supplanted a3 the most-
discussed recent boak on pelitical philosephy,

Jobn Rawis® § Theory of Justice. Academic

Journals and inteliectuval magazines were soon
printing counter-atiacks by liberals and sccialists
who had sesn thelir most cherished ideals subjected
to inelsive criticism from someone who was obvicuse
1y not & fool or a2 crackpolt, bubt & mester of modern
techniguss of philosophical analysis.

More recently, other strange phencmens have
begun %o appear. A4 libertarian Party has bturned
up on ballols of over thirty states, and has mmn
vrefensicnal-locking cempaign spots on national
television. Chapters of the Young Libertariasn
Alliance are baing formed on college campuses,
Those who have Looked beyond Nezick's book have
dlscoversd & smsll library of other works ex-
pressing & similar point of view, a8 well as such
perisdicals as Resson, The Libertarian Review,
The Libertarisn Forum, and others, Inere L& even
& new 1ibertarien think-tank, the Center for lLiber-
tarian Studies, which publishas its own jJournal

g Spams@rs scholarly conferences,

in %plbﬂ of all this, libertarianism i=
ﬁﬁlll i&f&bly an upknown quantity. Wezlsk's
boolk, which is most peoplets main source of

_-inf@mmﬁtigm on the subject, mekes no pretense

of belng a comprehensive statement of the
position; snd the works which provide a fuller
account are still fairly obsours,

What I will atienpt to do in this paper,
therefors, i %o present a general cverview of
iibertarienismn, touching on some of the main
features of this point of view, OF courss, a8
with any schoel of theught, there are differsnces
of opinion szmong libertarisns on many peointe. I
will mentien ons major bone of contentiom, hut
will comcenirate on the broad areas of general
agreament which typify the position.

It might be useful to being with a capsuls
definition of libertarianism which can be fleshed

cut ae we proceed. Bavid Friedman, an economiet
at the University of Pemmeylivaniz, gives the
best shorh statement I know of in The Machin

el Fresdoms

The cenbral ldea of ldibertarianism
ieg theb poople should be permiiited to
run thelr owm lives as they wish. We
tobelly reject the idea that psopls
mugt be foveibly probected from them-
selves, A4 wibeztaviﬁn,aaciety would
hevs no laws against drugs, gambling,
pornography -~ and no compulsory gesat
belts in sars. We also rsject the idea
that people heve an enforceabls claim
en cthers, for anything other than
bedmg left slome. A libertarian society
wonld hewe no welfare, no Soclel Securdity
syetem. People who wished to provide fer
Lhelr old sge would do 30 through pri-
vate ingurence,

People who wish to ldve in a
Fyiriuens® soclety, surreunded by
others who share thelr ideas of virtus,
wonld e Tree to seb up thelr own com-
manities and to contract with sach other.
5% as bo prevent the ®*sinful¥ from uy-
ing or venting within them. Those whe
wished to Iive communaily could s&t up
thelr own comunes. Bab nobody would
have a right te force his Wﬁ?’@f 1ife
upon his neighbor, {pp. smiii-xiv)

Libertaria then a8 ite neme Implies, ad-
voosbes the llherty of every individual te ds

a8 he on sha chw&&as, Since this spplies to
Every indiv %i g it is unnecessary to add the
proviss that one person’s freedem must be
Iimited Wy @ha @qu&l freedem of others: this

is alf@&@y'jﬂ@li@it@ dnother way to stabe thi-
would be to say thal ldberterlianism upholds
volunbariem: it seeke io enlarge the sphere of
volunbary scilons, and te reduce that of ccercion,
It is, bherelors, necessarily hostile to goverps
menk, which is cosrelve by i%ta very nature.

Hemtion of this hostility to govermment
hr&ﬂgﬁ e mind 2 nisconcepblon about liberbarian-
iem which 3% would be just as well to dispsse ef
now, oome peopie who have 2 slight acgusinbance
with libertarlaniss think of 1t as a form of
angrobism: I, myself, for awample, am freaquenily
referred Lo as an anarchisi. Strictly speaking,
however, snsroblen iz quibe different. The greatl
nineteenth=contury ansrchist theeretislans, Godwlin,
Froudhen, Bskupin and Krepotkin, as well as the
various groups of pelibtical astivistes who have
galled themsslivez ®anarchiste¥, are all part of
the zecialist movement. This may sound odd:
how can snarchists advocate state ownership of
the weans of weduction when they desire the Lo=
tal abolitdion of the sbtete? The answer iz that
ftabs mmaership iz merely s mesns which seme
sevialiste ses a8 necessary Lo schieve the resl
gosl of seciaslisan. This goal, which iz the de=
Tining characterietic of sosialism, is eguality:
sonlaliss iz really radiecal egaliiarianisn. 8o
cialismts hostility o caplialisz iz dus to the
Inggualities inberent in the capitellist mode of
production. The anapchist sgree with this, but




belisve that 1T caplislise weve deprived of the
support of the sbate, 1t would cellspse of ilaelf,
and the immaste sguality and cosperabivenses @f
mman nebure would then shime forth.

idbertardaniss, wnliks ansrchism, doss
not beld that psopls are egual axcept in the
gbhical sense thalt they are sll ecually owners
of thelr own lives., Her doss it hold, with
ether varieties ef sociallsm, thal they should
be forced to be egual, It conbtends that, if
left alone Lo engsge in volunbtary intersohions,
scme lmiividuals will scgulre more wealbh than
pthers, simply because of their grester sbility
to provids geods or services desired by oiher
people., The only way teo prevent this and maine
tain g conditien of eguality would bs by limiting
the fresdon of ipdividuals te engage in veluntary
transactions. In Bobert Nozick's Famous phrass,
#The seolzlist soclety would have to forbid
ﬁapitaiést acts hetvaen consenting aduilbs ¥
{P, 163

A11 thet libvertarisnism and anarchism have
in common, then, is their oppestien to goverrment.
Bub this brings us to the main division of opinion
ameng libertardans, which I mentioned esriier,

One side weuld remove the state from as many
spheres of life as possible; reducing it to whai
they regard a8 ils enly necesssry functions: pre
tection of individuals againet viclence, thefb,
and fraud, and perhaps the enforesment of contracis,
The other side maintaine thal even these funciions
gould ba perfermed by private crgenizations, and
that govermmsnt could be eliminated altogether,
The First group ars known as "limited-goveriment
libertarians®; the second call themselves Yno=
goveriment liberterians®, *radical libertarians®,
or Pansrehocapitalista®,

Hozick belonge in the firet cabegory. He sayg,

in Anerchy, State, and Utepla:

. Qur main conclusions about the
gtate are that g minimal state, limited
o the narrew fanctlons of pretecilon
againet Tforvee, theflt, fraud, enforcement
&f contracts, and so on, is jJustifisd;
that any more extensive sbtate will vielate
persong! rights not to be forced to do cer-
tedn things, and is unjustifled; and that
the minimsl state is inspliring as well as
right. Twe notewerthy implicalions are
that the stats may not use its ceercive
apparatus for the purpose of geiting
sgme citizens to ald others, or in
order Lo prekibit sctivities Lo peopls
for their own geod or protection.
{p. dx)

Other exponents of the limited-govermment view
inciude iyn Rand and Jobn Hespers, professer

of philesephy at the University of Soubhern
Galifornia {and recipient of one electoral vele
28 the Libertariszn Party presidential candidais
in 1972},

The lasding sdvecate of anarchecspitalism iz
Murvay Hethbsrd, prefesseor of soencaics ab Brook-
dyn Polytechnic Imstitube, whe says in his bosk,
For a Yew Liberty:

The witinste liberterian progras
may be susmped wp in one phrase; the

% bhe poblis sesber, the
Loy 1 wf all spsrations and ser~
vives perferssd by the govermuent inte
aotivitiss performsd by the p@ivamam
snberprise scontuy, (. 207)

The dissgressent bebwesn these two Factlans
is one of prinsiple. The limited-gevermment sids.
beliaves thet those fanctions which invelve the
uss of faroe, such ss pulies urebection, the
conrbz, and the penal system, ars not amenable te
wirket meshardeme, but must be concentreied in a
siﬁglgﬁ izpartisl sgency closked wibh legiiimacy-—
i.2., the ztate, The anarchocapitalists, on the
obher hand, contend that legitimscy is a mybhs
that the arguments which deponstrate the SupErior=
ity of privete snterprise to gevernment in per-
Tore obher asbivitiss, svuch as pestal service,
aigo apply Lo polise ang Judicial funcilons: and,
probably mest leportsnt, that limited govermment
will not stay liwited. (For myself, T find thess
iabter srgumenio Mmgv&memngﬁ and ipelime boward
anarchocaplialism: bet T would consider & limited-
guvarrment @@ﬁi@%y & vast lmprovement over whal we
have now. !

Apart froew this divergence, fundemental Lhough
it is, theve ls wide agreement asmeng libertarisns
on mest major dssuss. Lab me now turp to some of
thesa.

The popular media, which have recently be-
gun to discover libertarianiss, somelimss describe
it ag & %eombinatlon® sr Ymeebing-groond® of
liberalizm a7 conssrvetism. This is not ==
unfaly assessment, I would venbure to say thst
ditertarieniss is what both Iiberalism snd con-
seprvebism would becope 1¥ Lhey weres made completely
consistent. In sconados, *@nuewvatf?ea add
Iibsrtarians both sdvocsis fres enterprise, com
pabtition, and bthe wwegulated markst; il cone
servatives alsg-dnconsishbentlye= suppert teriffs,
import quobas, subsidies, and lean gusrantess,

In the arsa of personal freedom, conservatives
tend o be paternslistlc, wanting o protsct
people from thelv own feolish desires to tales
drugs, purchass pornography, patrenize prosiie
tutes, and gaxbis., S ths conservabives think
that people ars rational Yo take carve of theme
selves «= within limits -~ in the mariet placs,
but tes stuplid Lo be sllewed to determine their
own 1ife stylad,

The liberal attitude iz generally the opposiie.
Econcmically, the public is regarded zz in mesd
ef patermalistic guldance in the form of regulatery
commiseions, wage apd price sonbrols, welfare, sccial
security, protectlon against mislesding advertising,
gbte, But when 1t cwmes Yo individual freedem, pesple
suddenly become capsbls of making their own deei-
plong -~ within limits: hencs, the liberal ade
vooates decriminaiizetion of marijuens, and
legalization {under govermment regulstisn) of
pornography, srostiiotion, and gambling. But just
as the conservatlve is inconsisztent in his appreach
o egonomics, the iiberal is incomsistent here:
he draws ths line 2% Yherd drugs®, sdvesabes cane
sopahip of viclense rather than ﬁ@xs and sesks to
ban handguns instesd of prostiiutes

En oppesition to bobh, the libertarian says:
in econcmics, fres ﬂnt@rpr g meing total laissege
feire -= no regulstion, tariffs, subsidiss, or
controls, If lockhsed, the Penn Uentral Railroad,

or the fanily farm camnot swrvive withoul govsrmment
halp, thay should perish and make way for more
efficient snberprises. In regard to peresonal fres~
dem, individuals should ke lelt aleons as long as
they are not cammitting sggressien against olhers,
no mattesr hew self-destructive their behavior may
appear to be. Ullimabely, the libertariasn sees

the whole dichotony of econemic fresdom versus
personal freedes a8 3 false one. The decsision

to allecate scwme of one’s resources to purchase
nercotics or the services of 2 preostibute is an
sconomic matter, just as the cholce to work fer
less than the minloum wege is a matier of persomal
freadom. EBither people reguire paternalistic
regulstion: or else they are, by and large, com-
petant to mansge thelr own lives. Liberals amd
conservatives arblirarily demarcate spheres of
competence and spheres of regulation; Iibertarians
opt for compstence, and apply it acress the board,

Livertarianism can, then, as a first ap=
proximation, be considered a synthesis of
iiberalism and conservatism. Bub it can more
accurately be characterized as 2 comblnstion of
& certaln kind of philssophy, a particular
seopomic Hheory, and a distincet histerical
perspective. I will now take up each of these
elements in turn.

The philosophical compenend of libertarianism
has two parts. The first is an epistemclsgy which
stresses the severely limited scope of humen reason
and lowwlsdge. No individusl or group can have
wisdom which would be reguired to plan and contrel
an entire scclety. The diversity of individuals,
the complexity of sceial interactions, and the un=
certainty of the future all precluds this. Friederich
Heyok makes this polnt quite clearly in Law, Legis-
dation, end Liberty:

Complete retiopality of action...
demands asomplete knowledge of all the
ralevent facte. A designer or enginser
ngads all the dats and full power Lo
control or magnipulats them if he is te
organize the material objects to produce
the intended result. But the success of
getdon in sosiety depsnds on more parti-
culay facts than anyons can possibly know...

What we must ask the reader to keep
constantly in mind througheut this book,
then; iz the fact of the necessary and
irremedisble ignorance on everyone'!s
part of most of the particular facis
which determine the actions of 8ll the
several mambers of human socieb¥eca.

To taik about a society about which
sither the observer or any of its
members knows all the particular facts
iz to talk aboul something wholly
different from enything which has

aver existed,. .us

Ondy in the small groups of
primitive socleby can collaboration
belwesn the menbars rest largely
on the clroumstance that at any one
mament they will know more or less
the same partionlar clrcumetances,

Some wise men may be betier at ine
terpreting the inmedistely perceived
circumstances or at remenbering things
in remote places unknown to others,
But ths concrete events which the

individuales epcounber in thelr daily
prsuiis Wil be very much the same
for all, z2pd they will zet tegether
beceuse the evenbs they know and the
ohiectives st which ther alm are more
or Lless The same.,

The situation is wholly differend
in the Great or Open Society where
2illions of men interact and where
givilizaiion as we know it has de=-
velopadoes

The chavacteristic srrar of the
ponstructivist rationslists in this
regpeet s that they tend to base
thelr argument on what has been called
the synoptic delusion, thabt is, on the
fiction that all the relevant facts are
known o some one mind, and that it ds
possible to construct from this lmowledge
of the partloulars a desirgble social
order...413 thoss who are fascinated
by the beautiful plans which result
frem such an gpproach hecause they ere
P8¢ orderly, so visible, so sasy to
urderstand,® ... forget that ithess
plans owe thelr seaning clarity o
the planneris disregard of all tha
facts he does not kmow. {(pp. 11=15)

This is why the most well=-intentioned, rationsl
gchemes for sccisl betierment repeatedly backfiirs.
Prohivition was supposed to stop peopls From
drinking aleoholic berages; but it resulbted in

an increase In drinking, a decline in the quality
of ligoor, and the c¢rsation of organized crime,
The bamming of berein ls intdoded to reduce sd-
diction to that drug; instead, it has dris xh@
cost of what would be a 50¢=a-day habit to |
a day, which in turn provides incenbive fer pugl
ers to oreate more addicts, and forces sddisi-

to stesl Lo support thelr hablis. Asriculturst
subsidies and price supporiz are supposed o

help the farmer; what happens is that they
gblmelate incressed producticon, which drives

farm prices down. Minimum wege lawe are ip-
tended o benefil the worker; their actual

eifect iz to price merginal workers ocut of the
market, Lhersby increasing unemployment. Rege
ulatory commissions are designed to curb the
powsr of big business and protect the consmumer,
but they wind up protecting bilg businsss from
competition, which resulbs in the consumer paving
higher prices, In these and many other cases,
govermment officials sssumed they posssessad
knowledge which they did not, and could not, have.
The sum-total of socdisisl wisdem is not concen
vrated in Lhe minds of an elite; it is dispersed
among all the individuals in soclely who have
direct asguelntence with their own needs, desires,
and situstions. Bet this is net s argument fov
democracy: there is no cellsctive wisdem which
mysteriously manifests itself in the resulis of
an eleation or referendum, as Bousseau thought.

It is, rather; an argument for allowing indie
viduals Lo use their cwn unigue perceptions and
talenta, in volumtary assceistion with sach
other, to work out various selutions %o their

own problems,

The other part of the philosophical compo-
nent of ldbertarisnism belongs to ethics: this
is 3 dostrine of natural rights, I would Iike
Lo be extused from dealing with this tople at
oo great s lengbh, bscause I am personally




rather wnoonforbable wdih it. T bad besn cone
vineed by Max Stirner's critique in The Bge
and His Qem Lhat rights sre nothing but what ns
cails Pepocks”, or fisments of the imaginaticn.
Bt I s coming around to the view that If ethlcs
is o make ayuy sense b all, swss notion of
rights is essential, The basical ebhical
postulate that sach individusl ls Lo be treated
23 an end in bimeslf seems bo imply that There
are certein bhings thet ought not to be dome

to him: in obher words, that he has certain
rights that osught not %o be viclated. Calling
thess rights ®natural? simply indicates thal
they do not depend on a legislative edict or
specific contractual arrangement, bub are
inherent in luman personaliiy as such. In

any case, & theory of naturel rights can be
found at the basis of most expositions of
libertarianism. One excepbion to this is
Ludwig ven Mises, who defends the frse markst
on purely utilitavian grounds by showing that
it would be more productive than any inter-
venticniet sysbem. While all libertarians
wonld agree with this conclusion, most feel
that & meturslerights Toundstlon is needsd dn
erder to avoid the femiliar paradowes of ulili=
tarianisn,

Assuming for the moment thatbhere are
naturel rights, the next question is; what
are they? And how do we lmow whal they are?
These gquestlons raise a whole host of problems.
Nozick takes the easy way owhd, asloply asserting
that ®Individuals have rights, and there are
things no person or group msy du Lo Lthem
{without violating their rightsh.” {p. ix) But
most libertarians {(e.g., Rand, Hospers, and Robbe
pard) itry bo dewive & Yisi of natural righits
from s concept of mmman nastuore or the human
essence. The srgument generally procssds some-
what sz follows, Human beings are distingulshed
from other entities by thelr possession of ra-
tionality: therefore, if they are to exist in a
truly humen wey, Ghey most have fresdom to think,
to act in accordance with these thoughte, and
4o rebain the fruilte of this activity for their
cwn use or Lo exchange voluntarily with others
in a mutvally beneficisl fashion., In some such
way the Lockean trio of rights vo 1ifs, iiberby,
and private property arve deducsd.

This sorh of justification makes me uneasys
first, because it violates the is/ought distinction;
and sscond, because it is a geme thal any muaber
can play. Ksrl Merx, for exsmple, at lessi in
the sarlier part of his caresr, ssw man as
essertinlly & socisl, universsl produser of
materizl things: it follows thad the capitalist
institutions of privete property, divislon of
labor, and compebition vislate the human essence,
The remedy for this viclatien -= or "allienalion® ==
is, of courss, sopialism, So what ome gote oub
of & definitien of human mature depends on whal
one hes et inte 1% in the [lrst place, and
3t iz not clear what Llimits there are on what
can be put into it, This situabion raises the
possibility of almost theologisal dispubes aboud
whabt the human sosence “really® is, and could
leagd to the prolifsration of sll sorts of mulually
inconsistent sets of purporbed xights®. T think,
therefore, thet & bebter justifisation fov a
theory of rights needs So be developad ihan any

R 3

maybhe 1 will try to devalep
of Lhese days,

Mavertheless, even witheut an adeguabe
theorebical elsberation, smny of the ilbertarian’s
azserblons do solncide with sur usuel moral in-
tuitisns. Mest of ws, for exsmple, are sure
that theft and slevery are wrong, sven if we
wonld be hard prsssed to speclfy emactly why
thay are wrong., Whalt the libertarian does is
Lo apply these insights mors consistently than
most peopls do.  He poinis out that goverrment
of ficials are not some sorb of superior beings,
bzt mere homen individuals: and thai their actions
sre therefore subject to ths same standards of
gthical evalustion as the actlons of amy cother
individuals, On this basis, ths liberterian
ohjecbions Lo goverrment take on & great deal
of moral force,

For exsmpie, David Friedman makes the follew-
ing cbservations in The Machinery of Fresdom:

It I well, "8hbop, thiall® at &
shickup man sscaping with my wallst, the
kyetanders: may or may not help, butb
they will at least rsccgnisze the reason-
shleness of wy act. IF I yell, "Step,
thiafi% 2t an emploves of the Internal
Reverus Servics, lsaving my house alter
informing we that he has just Irozen
my bank nocount, my nelghbers will
think T'm srazy. Objlecbively, the
I3 is engaged in Lthe szmes ast as
the thial, . BelIes DY rescuross
withoul oy permission. Trus, 4t
clzlms to provide me with services
in axchangs for wy tsves, but it
insisbs on collesiing the Lames,
whather or zot © want the sepvises.

I% is, perbaps 2 fine polnt whether
this iz thelt or extortion. In
sithsr case, if it wers the acb of
& private parbty, evervome would
agres Gheh it wes a crime,

Smppose theb & privabte employer,
offering low wages for leng hours of
unplessant work, failsd to fimd
encugh workers and solved the problem
by phoking men at rendom sand threaten-
ing o imprisen thes 1f they refused
to work for him. He weould be indicted
e charges of kidnappizng azd extortlon
and aeguittesd on growsds of imsanliy.
That iz exastly how the govermment
nires people to fight 2 wur or alt om
a Jurr. ip. 153)

In Por A Haw Libert Burray Rothbard bss 2 some-
what Gifferent analysiz of the tex system, seelng
it not as thelt bub az 2 feym of slavery:

In a2 sense, the entive syelem
gef taxation is a form of involunbtary
servituds. Take, in perticular, the
income baxg, The high levels of income
tax mesn that all of us work a large
part of the year w=-goveral menths -
for mobhing for Wnele Sam belere
being eilowsd to snjoy cur incumes on
bhe mavket. Parb of the essence of
siavery, afber all, s forsed work fer
someons ab 1ittls or no pay. But the

incoss Tex mneans that we sweal and
aarn Ancome, only bo see the govervment

axtract & large chunk of it by cserclon
For ite vun purposes. What iz this
e

rogd labor abt no pay?
s ing festure of ths

imstance of inveluntary servitvde.
For..the esployer is forced to spend
time; labor, and money in the business
of deducting and transmitting his em-
pioyess! Lawes Lo the federal and sziate
geverrments = yol the employer is not
recouponsed for this experdibure., What
moral pringiple justifles the govern=
meit 's Torcing employers to act as its
uitpaid tax collectors?

sweb @ paople remember that the
withholding system was. only indtiated
during World Wer I, and was supposed
to be =2 wartime expedient. Like seo
many sther features of State despotism,
howewsy, the wartime emergency msasure
soon became 2 ballowed part of the
American SFILEl. .se

To add ipsult to injury, the
individual texpayer, in filling eud
nis tex form, is alsc forsed by the
government Yo work at mno pay on the
s sind thankless task of
reckonlog how much he owss the governs
ment. (pp. 93-95)

It is imteresting to nobe in this comnectlon that
the indentured serfs in the Mlddle fAges had te
work thres months a year for their masters; the
rest of the time they worked for themselves., The
average Aunerissn tapayer now works four months
& year to pay his federal, state, and lecal tamxss.

s we do recelve benefits in relturn for
our Laxss souras, the medleval serfs recelved
protection, and even American slaves were provided
for by their masters with food, oclothing, and shelber),
Bub consider that portlon of tawes that goes Ffor
walfare peyments; this seams to be 2 clear-cub case
of slavery., Suppose that A sarns $5.00 an hour,
and that $10,00 of his weekly taxes are transferrad
to B in welfare payments. This means that for two
hours 4 week he is not working for himself, bt is
dnvolyntarily working for Bs  in other words, he

is Bz slave for two hours a wesk, That may not
sound iike much, bubt if slavery is wrong, it is
wrong in any guantiiy. Analogous arguments can

be given in reply bto the liberal claim that every-
cne has 2z right o a Job, to & livable wage, %o
decent. housing, to mediecal care, etx, Since

rights always lmply corresponding duties, Bis

right bo, szy, medical care mesns that Dr. O

has & duly to treat him, whether he wishes to

or not, and without compensaticon if B is too

peor Lo pay. o Dr. © becomes Bis slave at any
time B decides he nseds treatment. If Dr. €

is paid Tor his services with the taxes exiracted
from &4, then both 4 and Dr. © besome slaves,

In sddition to taxation, welfare, compulsory
Jury duby, and conseriplion, mest other govern-
wmental sobivities are condenesd by libertarians
on the basis of thelr natural rights theory:
among thess are conpulsory esducation, occupational
Ticensing, poning laws, victimless—orime laws,

+ 2uy Torm of sovncagic

But inwbesd of dealing with thess mabters,
lat me furn frem the philesephical component of
liberiarianisy to the second meln component: this
is Awsteisn scopcmic theory. The dustrian school,
which ariginshed at the University of ¥iemna in
the ninehesnth cepbury, mmbszrs gmong its msjor
Plgures Card Henger, Bugen von Blme-RBawerk, Ludwig
von Mises, Friederich Hayek, ard Murrszy Bobthbard.
Alihough the fusirizns inbroduesd the concept af
marginal ubility which is the basis of modern
seonmules, the schosl Ls oub of vegue because livs
laisves-fairs conzlusions are opposed to thoss of
the imbervenbtlenist sconowmic theoriss which ars
dowinant boday.

1 san do ne wore than touch on soms of the
main fesbures of Austelandem. It rejests ths
laber theory of value of classicsl and Marxist
seonopies, holding that the velue of any good is
totally subjeckive: 4f no ons wambs ib, it is
worthless, no matier how much labor may have gone
indio lts prodection, Individoals have different
seba of prefersnces, or ubility scales; thes.
ara somstantly in flux, cannct be quantified, oo
the wbliily sesles of different individuals eas
be msasured agalnst each other. In 2 free ma s
the price of any commodity resulis from the inbere
agbion of supply end demand, with competition
gmong sellers tending vo drive the price down and
competitive bldding among ths buyers tending to
drive 1t up. The souilibrivm price Ls that et
which the most sager buyers and Bsllers sre sl
to setlefy thelr desires, There is no ®fa2ip® o
HinsbY price which can be determined indspends
af these irsnseebions. The cost of production -
& gowd is unerels by i%s price: onee the goo
has besn produced, Yhygones are Iygones,¥ and i
the good can ondy command a price whiol is less
than its cosk, this shows thet the producer mise
caloulabed consumer demand, Profites and losses
ave, Lhwrelore, sigrals to the producer whiech .
tall him whebh is allecating the soarce
resourses aveliable to him se ss to zatisfy bha
most urgent desirves of the consumers.

The policy implications drawn by the Austrisns
from such principles as these dovetall neally
with Lhose derived {ros the libertarian stbieal
theory. dmy govermmend intervention in the mavkes
process will resvlt in ar overall less of utility

i

for consumers; for elther ths govermment will divest
the individusle bo meke the choicesz they would have
mads BOywWaY === In which case the intsrveniion is
superfiluong = or glze it will forss then to make
choliess they would nobt have made, and will thereby
reduce thelr sablisfaction. If ths govermaeent saba

a mewimum price for a gooed which is lower than the
eguilibrium price would have been, desand will out-
atrip supply and a shortage of the good will resull,
Thus, rent sonbtrols resuwld in housing shovitages., 17
the govermment enforess a mindmum price which is
highsr than the sonilibrimm price, the cpposits effz:x
ccours and a surplus of the profuct will result, B
sincs wages ere the price of labor, miniwwsm wege lews
calge & surplus of laber = i,0., unemployment; alse
price supperbs for ageionliural commodities produse
& gurping of these commsdibles, which must then ba
purchased by the govermmsnt. 8o the fara progrem
soRts Lhe conmwners doubly., beth in higher grocsry




?illﬂ and taves. A completely covialized econosy
is n§e@&3&yilﬁ inefiicient: lacking money prisss
profite, and lusses, there is no way for the ’
socielist mansgers Lo know whether ithey are di=.

recting resources Lo the mest productive mirposes,

In these and many other instances,
Austrian therspy demopsirates that govermmsnt
intervention in the s conowy is not only im-
moral, tul counber-productive. To most peopls,
he@avarg the idea of a laisses=faire economy
brings to mpind Lwo fearscme speclres: monopoly
and depression. These are freguently thcught
to be inevitzble sceompanmimenits of an unregu-
izted sconumy. Beb fustrian sconcmics shows
thgt both fears are groundiess: that monopoly
and depresgion sre not free-market phencmens
i? all, but the products of government rsgula-

ion.

Honopely could not ardse on the free market,
bac@uﬁe for sach enterprise there i5 a certain
mp%lmum zige al which it will be most efficient,
This @p@imgm sizme cannot be determined absiractly,
butw@nly through experience. 4 back-=yard sutow=
wobile fsctory, for example, would be too small;
one which covered the entire North American
??nﬁin@nt would probebly be too large. The op-
L}@ﬂm‘ﬁiza iz somewhsre between these limits,

This implies that as soon as a company had grown
b6y§nd its most efficient wmagnitude, other come
papies would be able to compete suscessfully with
i%. The only way to establish and presspve a
monopoly; therefors, is by foreibly prohibiting
enbyy into the field, most commonly by means of
government quotas, tariffs, licemsing, franchises,
gte, UGovermment slsc supporbts monopoly indirvectly
through taxation and minimum wage laws, which
strike harder al smalier enterprises.

in regard to the bugeboo of depression,
dugtrian sconomics has shown that the whole
bus&n&ga cycle of boom Tollowed by depression is
created by government. The process begins when
thaqﬁﬁaie; el ther direetly wia the printing press
or indirechbly through ils contrel of the banking
sy§tamm daliberetely inflates the money supply.
This cuuges a genaral rise in the prics level -
& phenumencn which could nob oceur on the fres
market, incidentally ——- but more to the point
@ereﬁ it esusss the price of meonsy, i.e., the
intarest rate, to fall. This sends a false signal
to entreprensurs, whe ere led to believe that
consumers have L emporarily decided te forego the
purchesse of consumer goods, and to save a larger
proportion of thelr dncome., The entréprenaurs
accordingly invest in new capital goods, so as
ve be preparsd to produce more consumer goods o
eet the antleipated future demand, This is the
boom phass of the business ayele, and it is most
pronounced in the capitale-goeds industries,. But
these are malinvestments; the consumers ware nob
really saving up for the future purchase of the
goods Lhet the capital geods will meks possible,
So the tad investmenis must be liquidated: ithe
resources wiich had been devoited to these pure
posas wust be redirected to mors useful ewds,
This procsss of ldquidation iz the depression
phafeﬁ and ds the natural cure for the artificizle
iy=induced inflation., OCoverrment anti-—lepression
Beasuras, such as public worke, unamployment relief,
wage and price controls, etc. can only prolong '
the painful precess of readjnstment.

nopoly and d epression are
regutated market, bubt are

t . intervention, must =ound
patently s to LT these sre the kinds of
conclusions instrisn theory leads toy, it will

3? ?hﬂ?ghﬁg}$ékﬁﬂﬁﬁ the worss for Austrian theory,
i L& hers That the third main component of libare
Eg@jﬁyi%&'c@mag in to veinforce the other twe,
Piis is the historical perspective known as
revisiondist history, The term Yrevisionist® wee
originally epplied to a group of young historians
after fie First World War who decided by e
the evidence 1
that ﬁ@?ﬁ&ﬁy was not solaely responsible for the
mmtb?gaﬁ of the war, and that the Yersailles itrsat
was %ﬁ?ﬁ@f@?@ £ it and ought to be revisad, They
label iz poo 2d o any gindy which tends %o

'

revize the crihodon, cumsonplese bellefs abeut any
o bt ke o : y
gmﬁﬁ?d @? %%mu@rf@ frong the writers in this tradition
?aﬁ Hay yRM;m@* Bay Jobm T Flymn, Gabriel Xolko
damas J. Martin, snd bhe maltiet ’

v ity shnd Lhe malti~talernted g o
James 2d Murray Roth

Among - things, the revisionist studies

c sondirmation of the theorsiicsl
s aboub monopoly armd the bose
sl Holko desle with the monopsly
ovit, The Triumph of Jonservatism

en dnvestigevion of Ghe so-called "Progrecsive
Bra® in U,3, bistory from 1900-1916. The srbhodox
rpretatd & bhet this was the perioed

og whish the growbh of monopoliss and trusis
reached such swosome proporiions that the federal
government wes finally forced Lo step in to curb
of Blg mueiness, EKollde shows, by
exagingtion of sach major ssebor of
thet sxscily the opposile
1i; stesl and iron. corper,
and mest paceking industrise
by wild and repidiy ine

: The lavger cepitalists

this ide by means of mevgers,
1 AErennen bt all
failure., Ths profiis of
vlons were lowsr than bhosa

and thelyr share of the

: ssrbels and price-fixing
arpangenente inevitably broke uvp as the member
cumpanies began wdercutiing each obther. The
bem&fi%@ ¥ bhls wenb %o the consmmer in

the {orm ¥ decressing priess. Finelly,

Aus by
iness

[13
carbels, an
Thaesse effo

the o

e . 7 2

“hg 1 & turned to the goverrmend
?@& halp. =% snows that in sach and every
1@@%&mg%m ¥ Latioen was not Inflicted on une
wgd 3 ey 2 omay N .
f;lﬁ%?g b mg_amﬁggﬁﬂgﬁbut was reguested by
Lhe is erpraiges 1n order to hold down

t?@ Compe v Thelr emaller rivale,
These conclusions sre all Lhe more shrildng due
@? the fact that Eolkeo himsely iz neither a
Hibartarian nor an Austrian acononist, but &
gocialistl

) In regard to the business cycls, Rothbard's
imgrdonts Grest Depression reveals that that tregic
epiacde wae produced and prolonged by the governe
e, not by woreguiated capitalism. The Pedsyal
Resgrve Board infliated the money supply all throngh
the 1520%s, thersby stimulsting the artificial
soperliy of thet pevded. When the inflaticn
wlly stoppetd, the ipevitable rescbion ssb
ﬁ@praﬁgigm womnid probably have bsen relse
brief ss 21l previcue U.8., depressions hssd
But the Hsover sdministration, contrary te

ner Than ascepling Allied prapagandas

popular missoncepbions, was not deveted %o laizaeg-
falre principles, It intervensd heavily in the
seoncny with wags and price guldelines, agricultural
programs, public works projects, and obher measures,
and made the situation worse. FHRothberdis sccount
ends in 1993, but obher works have gone on Lo
detail ths ways in which Rooczevelt's Haw Deal
measures conbiiued Lo postpons the recovery,

and even sreabed & depressiop-within-s-depression
in 1937 and 1938, Roosevell wse only able Lo end
the deoression by mansuvering the country into

the Second World War.

¥r closing this sccouni of revisionist
history, I might mention the studies whioh have
revesled surprieing Tacts about the Industrial
Revoluiion in ¥ngland. Two of the maln aocurces
in this fieid ave T. S. Ashion's The Industrisl
Ravoluhion, and the collestlen of eseays edl
Hayek, Capitalism apd the Historians. The common
gonception here &8 vhat the conditicn of the
working clezses at thabt time was abselutely
wretched, and a degeneration from whal had pre-
vailed before. Friedman summarizes the conclue
gions arvived at by the revisionists:

The historiecsl evidence ... Soems
to indicate that during the ninetesnth
gentury the aondition of the working
slasses was improvingt The death rate
fgll; the sevings of workers ineressed;
consumption by workers of such “lunries®
as Lea and coffee increased; hours of
labor fell. ...

While the Industrial Revelution
wes acbually ocouring, much of the
gpposition to it came {rom the ceh~
servative landsd gentry, who cbjected
that Jumaries and independence werd
sorpupting the working classes. IT
is & ourious ireny that time has made
those geptlemen ithe intellecival sllies =
often the directly quobted scurses -—— of
modern liberals and socialists who a8=
sail ninetesnbh-century ceplitalism for
rather different resascne. The modern
Iiberal will claim that it was siate
lagisletion, Mimiting hours, preventing
child labor, imposing safsty regulatiens,
and cuherwise wiclating the principles of
laiszaz=Faira, that brought progress.
Bub the svidence indicates that the
legislation consistently followaed
progress rather than preceeding it. It
waz only when most workers wers alveady

down Lo & ten=hour day that it became
polibisally possible to legislate one.

{pp. 37~38)

These works a2lso show that mamy of that actual
svils suffersd by workers during the Indusirisl
mevolution wers the direct or indirest results
of government zebivity, For exampls, govermment
porrowing to Ffinancs the war ageinst Hepoleen
dried up Lhe capital thel could have bsen in-
vested in housing for the workers. Alse, the
housing that was built was ofben poordy lighted
and ventilsted, because the govermment, in iis
wisdom, assessed property taxes on the basis of
the mumber of windows!?

That has been o brief summsry of some of bhe
main ingredients of the libertarian eubleck. I

s be inoumbent upon me Lo give
; Lo unt of what a libeviarian sccleby
would look like, wers cne somehow to come Into

teness In 8 way, this is unfair, since one
of iibertarisnism's fundsmentel tenets, you will
recall, is that it is impossible to design an
entirve sceiety. Hevertheless, ssveral booke-
length abbempbs have been made bo speculste on
the kinds of institubions that might srise within
& fres society. Among the most noteworthy are

Hothbsrd's For a New Iiberty, David Friedman'e
The Hashinery of Freedom, and Horrds and Linda
Tanuehill's The Havkset for Liberiy. A1 three
of these reprezent the radieal, no-govermment
branch of libertarianism, and for thal reason
their suggestions are particularly interesting,

T will merely houch on seme of thami

Firat, all of the useful Tunctlons now
performed by the state would be 1 aken over by
private enberprise, which would csrry them oub
more seenomiosily and effectively than the state,
ard weuld be paid for by ussr fees rather then
by bexabion. Polise provection would be provided
to subscribers by private defense agenciesn, which
might be independent ccmpanies such as Pind
YWaskenimt, or Brinkis; or might he subsidiariza
of insursnce coopanies, which would have an o
berest in profecting thelr policyholders agi
loszes. Pach cusbomer would get more eifectlive
probecstion free his own defense agency than the
aversge citiszen now recelves Ifran the govermment
police farcs, sines 31l of the efforis of the
compeny would be directed boward protecting the
cugbemers. Fron acbual harm rether than baing
dissipafed in enforsement of laws agalnst vievim-
less crimes. The removal of the false sense
seourdty i orided by the government poll
fores 3 pimulate & demand for locks, alsx
and other protechive devices.
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The govevmpent sourt syeben would be repleced
by privabe srbitreiion ageneles, which would depend
for thelr peironage on their repubation for dp-
partisliby and wisdem. Judges would be profes-
slonal srbitrators hired on the basis of their
oompshanse, vather than sppolnbed or elected
poiitical hacks. Since there would be no legis-
lature, thers would be no statutory lew for them
4o mopiys instesd, they would render thelr de-
eizions in accordance with the liberbarian
prioeiple of mon-spgression, sguily, and the
precedents set by esriier decisions in their
own and oiher courts. 4 legal code wonld ba
ereated throush the scoumajatlion of those pre-
cedente, rether than lald dewn by scme suppoasdly
ali-wisa lszislsturs. Historieslly, mevchanbtils
law and maritiss law were developed through the
decisions of privabe courbs set up by the merchants
themsalves, and were only later taken over by
SoVerImerhs ..

Primons would be profit-making enterprises
with the immstes receiving wages, Part of each
comviahis pay would be applisd toward restitubtien
to the insurance company which had indemnified
his vietisms for thelr lssses., In this way, the
eriminal would havs to repsy the mblic for the
conte he had inflicbed om it; rather than beling
supperted by his own viebims through taxes, a8
is the csge now. %he lapghbh of senbence would
¢ i ast partly on how Jeng this repayment
piving the lmmates an inecenbive to




learn skills and work habits which would fit
Lhem for 1ife in soclely. Whatever savings
they wers abls te accumulate after working off -
their dabt would be theirs to take with Them
when they left the instituitdon, Lo tide thenm
crer until they were able to find employment.

A1 other sszential services now provided
by government, such as fire protecilon, water
and sewags, and street lighting would be per-
formed by privete, competing companiss. Foads
wordd be bullt and maintained by companies
spasializing in this field, and paid for by
tolls rather thon gasolipe %taxes., The intar-
cormnecting system of roads built by private
turnplile companies in elightesnthecentury Fogland
wWas a vazt improvement over the roads operatsd
by lscal govermments, and helped make the
Industrial Revolution possible. The current
grerexpansion of the highway system; 2o much
complained of by ecologists, urban experis, and
obhers, is & diract result of government ownar—
ship. PFrivate companies would not be subject
to The political pressures from the subamobile,
trucking, oil, tives, and construciion industries
and unions which have led to this overexpansion,
nor would they be able Lo finance it through
taxwes or acquire land for it by condemmation,
{ity Streets would be privately owned, probably
by asscciztions of businesses and homeowners
lncabed slong them, and traffic would be ragu-
Lated by trafflc gusrds hired by them.

Hail would be carrled by private firms, as
mach of it is mow, which wonld have an incentive
to be efficient, since they could net fall back
on Co

2 1

greseional appropriations to cover thelr
its. Hates would be determined by come-
netition and cost of servies rather than by

_ eal influence, so that first-class users
wonld no longer have to subsidize megagines and
advertising.,

k)

Govermment regulatory agencies, which have
always been the Lools of the inberesis they were
aupposed to regulate, would be replaced by dne-
formation services such ss Conmamer's Unlon, Hader's
Reiders, snd Honeysworth magazine, They would use
publicity rether than police power Lo proisct their
subscribers against false advertising or dangerocus
merchandise. The drug regulating powers of the
FIig would be replaced by a dri rating service
to wiich doctors would subscribe, With the
oostly and time-consuming burssucratic requirs-
menbs seliminated, as well as the fear thai a new
drug which cost millions to develop might be
removad from the market overnight if found io
be dangercous Lo s minority of the population,
more new drugs would be produced. In addition
to #uch specialized consumer servicss, ong could
expach the news media, deprived of the politisal
news which now precccupies them, to expand g-
normously their investigation and reperting of
businesz activities,

Btate-anforced cccupational licensing, as
of doctora, lawyers, and professicnal schools,
whiech are really granis of monopoly privilegs,
would be rsplaced by certification by professional
groups, as is the case now with Certified Public
becountants. Those without certification would
not be prohibited from offering their service,
ud would be a2t a competitive disadvantage.
The incrszssed compstition would bring dowm the
cegts of medical and legal services and make them
move widely available.
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Honey would be coined by private minters,
whose tsiness would depend on theilr vreputation
for honesty in mapufecturing eoims of the proper
weight and purity. This was the common pracilce
in gardier times, urbtil kivgs realized that they
conld add teo thelr btreasuries by getiling control
of ths colnage, substituliing base metals for part
of the gold content, and keeping the exbtrs gold
for themselves. Banke would be able to hold
metallic money and to lssue paper receipbts in
the foros of checks or noles. Bobt fraciiomal
reserve banking would be regardsd as frewd, and
banks that were discoversd prastiecing it would
guickly lose thelr customsrs. Honey weuld be
defined in terms of real wnits of welight, sush
a8 graws of gold, rather then srbiirarily by
govermment flat. ALY of these seasurss would
eliminste the dsliberate inflation of the money
supply which causess the business cysle.

Bduzation on all levels would be privets and
nop=coampulsory. Schools would be integrated op
sagregatsd, acoording Lo the wishes of T heir
clisnts. Competitlon would forse schools 4o be
gfficient «=- thus lowering costs per puplleme
and effective. Ohilldren without the aptitude op
intersst for sducation would not he Forced to
stay in school for a set mumber of years, arsabing
discipline problems and diverting attention from
mors esapable stodembs. Without the wniformiby
imposed by govermment school boards, thers would
be more fresdan for innovatlon and sxperiment in
educational methods and materials. 4s @ result,
one~fifth of all high zcheol gradusies would no
longer be functiomally illiterate, and S4T scores
would no longer decline as they have For the lash
ten yesrs with cub govermment school systen,

Welfere, wiith ite disincentive effects and
itas cormotations of slavery, would be sliminated.
But poverty wonld decresse for Several ressons.
Firet, the unemployment caused by minimum-wags
lgwe and goverrment support of unloos would dige
appear. OSecond, Hhe increassd productivity
resuliing from removal of govermment resirictions
and grents of mopopoly would bring thepplces of
goods and services down, Thug im.c,ﬁz—:sﬁsii&g: reul
wages. Third, the greatly incrsesed level of
business activity thet would come with the
abelition of govermmsnt interferencs would
result In & shorisge of labor, causing wage
raves bo pise, and providing new opportunitiss
for employzent for women, blacks, and othey
miporities, Any unsvoldable poverty resaining
due Lo physical disabdlity, ebe., oould easily
be dealt with by private woluntary charity.

Even now, with a guarter of ¢ dnsomes conflge
cated by the govermment, and s &1l the govern-
merh progreams available to tale care of Lhe

: arily & over Lwenir=Tour
and an half billion dollars a yesr Lo private
Rharily == and twenby-two billion dollsvs of
thiz is from inddviduals, not from corporations
of foundatlons lecking for taw asdvantages.

¥ eould conbipue in this vedw , but then
this paper would beswme a book; and as I said,
there are alrsady several books on this subject.
I hewve tried to give you 2 very besic introduction
Lo some of the major themes of Iibsrbarisnism,
An eneormous amount has had to be laft unsaid,
But if I heve perhaps suggeatad Lo rou that there
Just might be somebbing of walus In liberterienism,
and have stlmalated you to investigste it further
by consultdng scue of the books snd megazines T
have mentioned, then I will consider my effort
to have been an enormous successz,

Fsei
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